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Board Report 22-04 

 
Date:  January 18, 2022 
 
To: Board of Deferred Compensation Administration 

(Board) 
 
From:  Investments Committee and Staff 
 
Subject: * Selections for DCP Actively Managed Mandates: 

- International Developed Markets Equity  
- International Small-Cap Equity  
- International Emerging Markets Equity  
* Small-Cap Value and Core Plus Fixed Income Fee Updates 
* Deemed IRA Update 

 
 
Recommendation:  
That the Board: (a) approve five-year contract terms for the MFS International Equity Fund, the 
FIAM Select International Small-Cap Trust, and the Columbia Emerging Markets Opportunity 
Trust, all collective investment trusts, as providers for the DCP International developed markets, 
small-cap, and emerging markets (respectively) components of the DCP International Fund, with 
the effective dates of the contracts to be determined; (b) direct staff to negotiate and draft the 
necessary contracts with MFS, FIAM, and Columbia, including the finalization of investment 
management fees, in consultation with Board counsel; and (c) authorize the Board Chairperson 
to execute said contracts on behalf of the Board, subject to agreement between the City and the 
provider as to all applicable terms and conditions and all necessary approvals.  
 
Discussion: 
 

A. Background 
 
The Board, working together with its Investments Committee (Committee), staff, and investment 
consultants at Mercer Investments (Mercer), has taken a number of actions with respect to 
procurements and search processes for Deferred Compensation Plan (DCP) investment 
managers. A summary of Board and Committee actions to date regarding these ongoing searches 
is provided in Attachment A. 
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B. Discussion 
 

(1) International Mandates 
 
At its January 5, 2022 meeting, the Committee considered finalists for the International 
Developed Markets, International Small-Cap, and International Emerging Markets actively 
managed mandates. This report provides the Committee’s recommendations and the materials 
considered by the Committee in arriving at its recommendations. A report from Mercer outlining 
key considerations for the recommended providers for all three mandates is provided as 
Attachment B. The prior Stage 3 materials for these mandates presented to the Committee are 
included within Attachment C.  
 
The Committee recommends that the Board (a) approve five-year contract terms for the MFS 
International Equity Fund, the FIAM Select International Small-Cap Trust, and the Columbia 
Emerging Markets Opportunity Trust, all collective investment trusts, as providers for the DCP 
International developed markets, small-cap, and emerging markets (respectively) components of 
the DCP International Fund, with the effective dates of the contracts to be determined; (b) direct 
staff to negotiate and draft the necessary contracts with MFS, FIAM, and Columbia, including the 
finalization of investment management fees, in consultation with Board counsel; and (c) 
authorize the Board Chairperson to execute said contracts on behalf of the Board, subject to 
agreement between the City and the provider as to all applicable terms and conditions and all 
necessary approvals.  
 

(2) Small-Cap Growth/Value and Core Plus Fixed Income Fee Updates 
 
At the Board’s December 21, 2021 meeting, the Board approved selection of the Columbia 
Threadneedle Small-Cap Growth Equity Fund and the Neuberger Berman Active Small-Cap Value 
Equity Fund, both collective investment trusts, as components of the Deferred Compensation 
Plan Small-Cap Fund; and Manulife Investment Management Core Plus Fixed Income Fund, a 
collective investment trust, as a component of the Deferred Compensation Plan Bond Fund. In 
connection with developing contracts for these providers, these providers were asked to refine 
or finalize their fee proposals. Updates are provided as follows: 
 
 Neuberger Berman (Active Small-Cap Value Equity Fund) – Neuberger Berman indicated 

it would reduce its pricing for the small cap value strategy selected from 80 to 75 basis 
points, a five basis point reduction.    

 Columbia Threadneedle (Active Small-Cap Growth Equity Fund) – Columbia Threadneedle 
indicated that the pricing proposal they initially provided was the lowest they could 
offer.  Given its competitive standing relative to the peers reviewed, no fee revision was 
anticipated.  

 Manulife (Investment Management Core Plus Fixed Income Fund) – Manulife indicated 
that the pricing proposal they initially provided was the lowest they could offer.  Given its 
competitive standing relative to the peers reviewed, no fee revision was anticipated.  

  



(3) Deemed IRA Investments 
 
At the Board’s December 15, 2020 meeting, the Board reviewed staff’s analysis of the DCP 
Deemed Individual Retirement (IRA) option in Board Report 20-45 and adopted staff’s 
recommendation to direct the Investments Committee to work with staff and the DCP 
investment consultant to develop options and considerations for a potential alternative 
investment menu design for the DCP Deemed IRA. As staff has been reporting to the Board each 
month in its monthly projects and activities reports, potential investment options for a Deemed 
IRA would be addressed upon conclusion of the DCP Core Investment Menu selection process. 
 
At its January 5, 2021 meeting, the Committee was provided information regarding developing a 
proposal for constructing an investment menu based on some variation of mutual fund versions 
of CITs which have been selected for the DCP Core Menu. Committee members asked for 
additional information related to the implementation of a Deemed IRA, including with respect to 
administrative requirements, soliciting more detailed participant feedback on investment design 
and participating in a Deemed IRA, and other implementation topics. As these issues relate to 
matters both administrative and investment related, the report back from staff on these topics 
will be brought to the full Board rather than the Committee. 
 
 
 
Submitted by:   _______________________________________ 

Steven Montagna, Chief Personnel Analyst  
 
 
  
 



ATTACHMENT A 
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CHRONOLOGY OF INVESTMENT MANAGEMENT SEARCHES BOARD AND COMMITTEE ACTIONS 

  

June 18, 2019 

The Board directed staff to draft revisions to the DCP Core Menu Investment Management Services 
and Stable Value Fund (SVF) Management Services RFPs to include an evaluation process aligning 
with the Board’s established mutual fund search process. The Board also asked staff to work with the 
City Attorney’s Office and Office of Contract Compliance to identify all non-applicable provisions of the 
City’s general contracting requirements for the investment of DCP funds.  

July 16, 2019 
The Board approved staff’s proposed process to administer parallel mutual fund and institutional 
product procurement searches for all DCP investment mandates.  

January 14, 2020 The Committee reviewed and approved staff’s proposed revised RFPs. 

February 18, 2020 
The Board approved and authorized the release of RFPs for (i) DCP Investment Management Services 
and (ii) SVF Investment Management Services. 

August 17, 2020 

The DCP Core Menu RFP was released; responses were due October 1, 2020. Along approximately 
the same time frame the DCP investment consultant, Mercer Investments (Mercer), executed the 
parallel mutual fund search process. 

February 16, 2021 

Following Committee review on October 30, 2020, and prior Board consideration at its meetings on 
December 15, 2020, and January 19, 2021, the Board selected Galliard Capital Management to 
complete its SVF procurement process. 

May 18, 2021 

The Board selected Vanguard to provide passive management services for the passively managed 
components of the DCP Bond, DCP Large-Cap Stock, DCP Mid-Cap Stock, and DCP Small-Cap Stock 
investment options, following prior consideration at its meeting on April 20, 2021. 

June 23, 2021 

The Committee approved a proposal from staff and Mercer for the methodology to be used for 
reviewing candidates for the actively managed mandates. The process provides that following 
evaluation of all RFP respondents and mutual fund candidates on RFP evaluation categories, as part 
of its Stage 1 review Mercer will provide recommendations regarding removing from the candidate list 
those funds not meeting certain key criteria outlined in Section 5.1, Evaluation Process and Review 
Criteria, of the RFP and which would otherwise be the basis for ranking candidates in any event. 

July 22, 2021 

The Committee approved a refined number of candidate strategies for the Mid-Cap Value Equity, 
International Small-Cap Equity, International Emerging Markets Equity, and International Developed 
Markets Equity investment mandates. Consideration of the Core Plus Fixed Income, Mid-Cap Growth 
Equity, Small-Cap Value Equity, and Small-Cap Growth Equity mandates was deferred. 

August 23, 2021 

The Committee approved a refined number of candidate strategies for the DCP Core Plus Fixed 
Income, Mid-Cap Growth Equity, Small-Cap Value Equity, and Small-Cap Growth Equity investment 
mandates. 

September 17, 2021 
The Committee approved Stage 3 finalists for the International Small-Cap Equity, International 
Emerging Markets Equity, and International Developed Markets Equity investment mandates. 

September 29, 2021 
The Committee approved Stage 3 finalists for the Mid-Cap Active Value Equity and Mid-Cap Active 
Growth Equity mandates. 

October 20, 201 

The Committee approved Stage 3 finalists for the Small-Cap Active Value Equity and Small-Cap Active 
Growth Equity mandates; and deferred Stage 3 consideration of the International mandates due to a 
change in status for one of the prior finalists for the International Small-Cap mandate. 

October 28, 2021 
The Committee developed final recommendations to the Board for selection of the Mid-Cap Active 
Value Equity and Mid-Cap Active Growth Equity mandates.  



      
ii 

November 16, 2021 

The Board tentatively approved selection of the BlackRock Fundamental Mid-Cap Growth Equity Fund 
and the Wells Fargo Special Mid-Cap Value Equity Fund, both collective investment trusts, as providers 
for the Deferred Compensation Plan Mid-Cap Fund, subject to final negotiation with the providers of 
both firms with respect to their fee proposals, and requested that staff report back on the results of 
negotiations prior to providing specific direction regarding the contract awards. 

November 22, 2021 The Committee approved Stage 3 finalists for the International Small-Cap mandate. 

December 1, 2021 

The Committee developed final recommendations to the Board for selection of the Small-Cap Active 
Value Equity, Small-Cap Active Growth Equity, and  Core Plus Fixed Income mandates. 

December 21, 2021 

The Board approved selection of the (a) Columbia Threadneedle Small-Cap Growth Equity Fund and 
Neuberger Berman Active Small-Cap Value Equity Fund, both collective investment trusts, as 
components of the Deferred Compensation Plan Small-Cap Fund; (b) Manulife Investment 
Management Core Plus Fixed Income Fund, a collective investment trust, as a component of the 
Deferred Compensation Plan Bond Fund; and (c) the BlackRock Fundamental Mid-Cap Growth Equity 
Fund and Wells Fargo Special Mid-Cap Value Equity Fund, both collective investment trusts, as 
providers for the Deferred Compensation Plan Mid-Cap Fund. 

 
 



H E A L T H  W E A L T H  C A R E E R

C i t y  o f  L o s  A n g e l e s

I n t e r n a t i o n a l  D e v e l o p e d  C o r e  E q u i t y ,

I n t e r n a t i o n a l  S m a l l  C a p  E q u i t y  a n d  

E m e r g i n g  M a r k e t s  E q u i t y  

F u n d  S e l e c t i o n s

D e f e r r e d  C o m p e n s a t i o n  P l a n

Attachment B
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I N T E R N A T I O N A L  E Q U I T Y  

F I N A L I S T  S U M M A R Y

Candidates  At A Glance

MFS – Int’l Core FIAM – Int’l SC Columbia – EM

Headquarters Boston, MA Smithfield, RI Boston, MA

Firm Ownership
Sun Life Financial Inc.  80%

Employee owned 20%

Officers and Senior Employees of 

Fidelity 51%

Edward C. Johnson 3d Family 49%

Ameriprise Financial, Inc. 100%

Firm AUM (millions as of 

June 2021)
$661,354 $295,819 $437,084

Strategy name MFS International Equity
Fidelity Select International Small 

Cap

Columbia Emerging Market 

Opportunity

Mercer Rating B+ B+ B

Strategy AUM (millions 

as of September 2021)
$24,246 $2,734 $7,517

Strategy Inception Year 1996 1995 2011

Vehicle Name
MFS International Equity Fund, 

Class 1

FIAM Select International Small Cap 

Trust

Columbia Trust Emerging Markets 

Opportunity Trust

Most Cost Effective 

Vehicle
CIT CIT CIT

Net Effective Cost/Fee 

(Revenue Sharing)
0.46% 0.85% 0.56%
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I N T E R N A T I O N A L  E Q U I T Y  

F I N A L I S T  S U M M A R Y
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I N T E R N A T I O N A L  E Q U I T Y  

F I N A L I S T  S U M M A R Y
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D

F E E  C O M P A R I S O N

1 The City is currently invested in the mutual fund vehicle for the MFS strategy with an expense ratio of 0.70%. The new portfolio includes the CIT vehicle with an expense ratio of 0.46%

Composite Managers
Expense Ratio 

(Revenue Sharing)
Estimated % Difference 

vs Current

Estimated Expense Ratio $ 
Difference vs Current (Based 

on 9/30/21 Assets of 
$758.8M)

Estimated Effective $ 
Difference vs Current

New MFS1 / FIAM / Columbia 0.55% -0.18% $4.141.151 -$1,369,634

Current MFS1 / Brandes / DFA 0.73% (0.03%) - $5,510,785 -

Composite Managers1
Effective Expense 

Ratio (Net of Revenue 
Sharing)

Estimated Effective % 
Difference vs Current

Estimated Effective Expense
(Based on 9/30/21 Assets of 

$758.8M)

Estimated Effective $ 
Difference vs Current

New MFS1 / FIAM / Columbia 0.55% -0.15% $4.141.151 -$1,170,449

Current MFS1 / Brandes / DFA 0.70% - $5,311,600 -

Expense Ratio (comparison of net expenses before revenue sharing)

Effective Expense Ratio (net of revenue sharing)
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D  

A N N U A L I Z E D  P E R F O R M A N C E

DCP Intl Cur: Current mix of MFS, Brandes and DFA

DCP Intl New: Mix of MFS, FIAM and Columbia
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D

C A L E N D A R  Y E A R  P E R F O R M A N C E

DCP Intl Cur: Current mix of MFS, Brandes and DFA

DCP Intl New: Mix of MFS, FIAM and Columbia
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D  

R I S K  S T A T I S T I C S  – 5  Y E A R  

The risk free rate used for these calculations is the US 3 month T-Bill

DCP Intl Cur: Current mix of MFS, Brandes and DFA

DCP Intl New: Mix of MFS, FIAM and Columbia
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D  

R I S K  /  R E T U R N  – 5 - Y E A R  P E R I O D

FIAM

MFS

DCP Intl - New

DCP Intl - Current

DCP Intl BM

DCP Intl Cur: Current mix of MFS, Brandes and DFA

DCP Intl New: Mix of MFS, FIAM and Columbia

Columbia
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D  

R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S  ( 5 - Y R )

Large Value

Small Growth

Large Growth

Small Value

MFS

Columbia

DCP Intl - New

DCP Intl - Current

DCP Intl BM

DCP Intl Cur: Current mix of MFS, Brandes and DFA

DCP Intl New: Mix of MFS, FIAM and Columbia

FIAM
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I M P O R T A N T  N O T I C E S

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.

© 2021 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or

otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to the

future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer’s ratings do not constitute individualized

investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such,

Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental

damages), for any error, omission or inaccuracy in the data supplied by any third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any of

the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value

of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry

additional risks that should be considered before choosing an investment manager or making an investment decision.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Returns for periods greater than one year are annualized. Returns are calculated net of investment management fees, unless noted as gross of fees.

Style analysis graph time periods may differ reflecting the length of performance history available.

Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not

assert that the peer groups are wholly representative of and applicable to all strategies available to investors.

THE FOLLOWING PROVISIONS APPLY TO DATA OR OTHER SERVICES PROVIDED BY THE FOLLOWING COMPANIES: Where “End User” appears before the Vendor name, a direct end-

user license with the Vendor is required to receive some indices. You are responsible for ensuring you have in place all such licenses as are required by Vendors.

BARCLAYS: © Barclays Bank PLC 2018. This data is provided by Barclays Bank PLC. Barclays Bank PLC and its affiliated companies accept no liability for the accuracy, timeliness or

completeness of such data which is provided “as is.” All warranties in relation to such data are hereby extended to the fullest extent permitted under applicable law.

BARCLAYS CAPITAL: The Barclays Indices are a proprietary product of Barclays. Barclays shall maintain exclusive ownership of and rights to the Barclays Indices and that inclusion of the

Barclays Indices in this Service shall not be construed to vest in the subscriber any rights with respect to the Indices. The subscriber agrees that it will not remove any copyright notice or other

notification or trade name or marks of Barclays that may appear in the Barclays Indices and that any reproduction and/or distribution of the Barclays Indices (if authorized) shall contain such

notices and/or marks.

BLOOMBERG L.P.: © 2018 Bloomberg L.P. All rights reserved. BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG FINANCIAL MARKETS, BLOOMBERG NEWS, BLOOMBERG

TRADEMARK, BLOOMBERG BONDTRADER, AND BLOOMBERG TELEVISION are trademarks and service marks of Bloomberg L.P. a Delaware Limited Partnership.

CENTER FOR RESEARCH IN SECURITY PRICES (CRSP): Derived based upon data from Center for Research in Security Prices (CRSP® ), The University of Chicago Booth School of

Business.
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CITIGROUP GLOBAL MARKETS (formerly SALOMON SMITH BARNEY): Smith Barneysm and Citigroup Global Equity Indexsm are service marks of Citigroup Inc. "BECAUSE ACCURACY

COUNTS®" is a registered service mark of Citigroup Inc. FloatWatch© is a trademark of Citigroup Inc. Citigroup Global Equity Index Systemsm , Citigroup Broad Market Indexsm, Citigroup

Primary Market Indexsm, Citigroup Extended Market Indexsm, Citigroup Cap-Range Indexsm, Citigroup Internet Index (NIX)sm, Citigroup Style Indices (Growth/Value)sm, Citigroup Property

Indexsm are service marks of Citigroup Inc. ©2016 Citigroup Inc. All rights reserved. Any unauthorized use, duplication or disclosure is prohibited by law and may result in prosecution. Citigroup,

including its parent, subsidiaries and/or affiliates ("the Firm"), usually makes a market in the securities discussed or recommended in its report and may sell to or buy from customers, as

principal, securities discussed or recommended in its report. The Firm or employees preparing its report may have a position in securities or options of any company discussed or recommended

in its report. An employee of the Firm may be a director of a company discussed or recommended in its report. The Firm may perform or solicit investment banking or other services from any

company discussed or recommended in its report. Securities recommended, offered, or sold by SSB: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or

other obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although

information has been obtained from and is based upon sources SSB believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All opinions and estimates

constitute SSB’s judgment as of the date of the report and are subject to change without notice. Its report is for informational purposes only and is not intended as an offer or solicitation for the

purchase or sale of a security. Its report does not take into account the investment objectives or financial situation of any particular person. Investors should obtain advice based on their own

individual circumstances before making an investment decision.

CREDIT SUISSE FIRST BOSTON LLC. (CSFB): Copyright © 1996 – 2018 Credit Suisse First Boston LLC and/or its affiliate companies. All rights reserved.

DOW JONES: The Dow Jones IndexesSM are proprietary to and distributed by Dow Jones & Company, Inc. and have been licensed for use. All content of Dow Jones IndexesSM © 2018 is

proprietary to Dow Jones & Company, Inc.

“End User” FTSE™ : is a trademark of the London Stock Exchange PLC and The Financial Times Limited and is used by FTSE International Limited under license. Russell Investment Group

Europe Ltd is licensed by FTSE International Limited to distribute FTSE Advanced Service and other FTSE indices. FTSE shall not be responsible for any error or omission in FTSE data. All

copyright and database rights in FTSE products belong to FTSE or its licensors. Redistribution of the data comprising the FTSE products is not permitted. You agree to comply with any

restrictions or conditions imposed upon the use, access, or storage of the data as may be notified to you by FTSE or Russell/Mellon Europe Ltd. You are not permitted to receive the FTSE

Advanced Service unless you have a separate agreement with FTSE. “FTSE™”, “FT-SE™” and “Footsie™” are trademarks of London Stock Exchange PLC and The Financial Times Limited

and are used by FTSE International Limited under license.

The FTSE Private Investor Indices are owned and calculated by FTSE International and are produced in association with APCIMS (Association of Private Client Investment Managers and

Stockbrokers). FTSE International Limited 2018.

The UK Value and Growth Indices are owned and calculated by FTSE International Limited in association with Russell Investment Group. FTSE International Limited 2018.

HFRI: Source: Hedge Fund Research, Inc., © HFR, Inc. 2018, www.hedgefundresearch.com.

JPMORGAN: The JPMorgan EMBI Index (i) is protected by copyright and JPMorgan claims trade secret rights, (ii) is and shall remain the sole property of JPMorgan, and (iii) title and full

ownership in the JPMorgan EMBI Index is reserved to and shall remain with JPMorgan. All proprietary and intellectual property rights of any nature, including patents, copyrights, trademarks

and trade secrets regarding the JPMorgan EMBI Index, and any and all parts, copies, modifications, enhancements and derivative works are owned by, and shall remain the property of

JPMorgan and its affiliates. The JPMorgan EMBI Index and related materials and software were developed, compiled, prepared and arranged by JPMorgan through expenditure of substantial

time, effort and money and constitute valuable intellectual property and trade secrets of JPMorgan. The JPMorgan EMBI Index shall not be used in a manner that would infringe the property

rights of JPMorgan or others or violate the laws, tariffs, or regulations of any country.

MSCI®: Portions of this report are copyright MSCI 2018. Unpublished. All Rights Reserved. This information may only be used for your internal use, may not be reproduced or redisseminated in

any form and may not be used to create any financial instruments or products or any indices. This information is provided on an “as is” basis and the user of this information assumes the entire

risk of any use it may make or permit to be made of this information. Neither MSCI, any of its affiliates or any other person involved in or related to compiling, computing or creating this

information makes any express or implied warranties or representations with respect to such information or the results to be obtained by the use thereof, and MSCI, its affiliates and each such

other person hereby expressly disclaim all warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness

for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other person involved in or related to compiling,

computing or creating this information have any liability for any direct, indirect, special, incidental, punitive, consequential or any other damages (including, without limitation, lost profits) even if

notified of, or if it might otherwise have anticipated, the possibility of such damages. MSCI is a registered trademark of MSCI, Inc.

I M P O R T A N T  N O T I C E S
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Nareit: NAREIT® is the exclusive registered mark of the National Association of Real Estate Investment Trusts.

NCREIF: All NCREIF Data – Copyright by the National Council of Real Estate Investment Fiduciaries. This information is proprietary and may not be reported in whole or in part without written

permission.

RUSSELL INVESTMENT GROUP: Russell Investment Group is the source and owner of certain of the data contained or reflected in this material and all trademarks and copyrights related

thereto. The material may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited. This is a user presentation of the data.

Russell Investment Group is not responsible for the formatting or configuration of this material or for any inaccuracy in presentation thereof. Russell indices are trademarks/service marks of the

Russell Investment Group. Russell® is a trademark of the Russell Investment Group.

STANDARD & POOR’S: Standard & Poor’s information contained in this document is subject to change without notice. Standard & Poor’s cannot guarantee the accuracy, adequacy or

completeness of the information and is not responsible for any errors or omissions or for results obtained from use of such information. Standard & Poor’s makes no warranties or

merchantability or fitness for a particular purpose. In no event shall Standard & Poor’s be liable for direct, indirect or incidental, special or consequential damages from the information here

regardless of whether such damages were foreseen or unforeseen.

All investments have risks. Growth investments target companies with above-average earnings that may be subject to price volatility if earnings expectations are not met. Although value

investments target stocks believed to be priced too low, there is no guarantee that they will appreciate. There are risks associated with international investments including currency fluctuations,

economic instability, and political developments. Additional risks may be associates with emerging market securities, including liquidity and volatility. Investing in small and/or midsize

companies may increase the risk of greater price fluctuations. Target date investments are designed for investors expecting to retire around the year indicated in the product name. The asset

allocation strategy generally becomes increasingly conservative as it approaches the target date and beyond. Investment risks change over time as the underlying investment asset allocation

changes. Target date investments are subject to the volatility of the financial markets, including equity and fixed-income investments in the U.S. and abroad, and may be subject to risks

associated with investing in high yield, small-cap, commodity-linked, and foreign securities. Principal invested is not guaranteed at any time, including at or after the target dates. Bonds are

subject to certain risks including interest rate risk, credit risk, and inflation risk. As interest rates rise, the price of bonds will fall. Long-term bonds have more exposure to interest rate risk than

short-term bonds. Government and agency securities are not guaranteed. Mortgage backed securities are subject to prepayment risk. Lower quality bonds may offer higher yields in return for

more risk. The value of REIT shares is affected by, among other factors, changes in the value of the underlying properties owned by the REIT and/or changes in the prospects for earnings

and/or cash flow growth of the REIT itself. In addition, certain risks associated with general real estate ownership apply to REIT investments, including risks related to general and local

economic conditions, possible lack of availability of financing, and changes in interest rates.

Each index reflects a group of unmanaged securities. It is not possible to invest directly in an index.

Before investing, consider the investment options' or funds' investment objectives, risks, charges, and expenses. Visit the appropriate fund company website listed in the appendix for an offering

statement or prospectus and, if available, a summary prospectus containing this and other information. Read it carefully.

An investment's placement along the risk spectrum is based on market risk and credit risk. Other factors considered include prospectus objectives, degrees of diversification, characteristics of

typical holdings, and historical volatility of the fund and its benchmark. Risks will vary. This spectrum does not represent actual or implied performance.

The inclusion of additional fund share classes is for informational purposes only and may have different expenses. As a result the performance related figures may be higher or lower when

compared to the Plan's share class.

Fund company websites:

www.blackrock.com/investing

www.vanguard.com

Investment advisory services provided by Mercer Investment Consulting LLC. Mercer Investment Consulting LLC is a federally registered investment advisor under the Investment Advisers Act

of 1940, as amended, providing nondiscretionary and discretionary investment advice to its clients on an individual basis. Registration as an investment advisor does not imply a certain level of

skill or training. The oral and written communications of an advisor provide you with information about which you determine to hire or retain an advisor. Mercer’s Form ADV Part 2A & 2B can be

obtained by written request directed to: Compliance Department, Mercer Investments, 701 Market Street, Suite 1100, St. Louis, MO 63101.

I M P O R T A N T  N O T I C E S
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BACKGROUND
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B A C K G R O U N D

D C P  I N T E R N A T I O N A L  S T O C K  F U N D  F I N A L I S T S

• The DCP International Stock Fund approved structure is 65.0% Active International Developed 

Markets Equity + 17.5% Active International Small Cap Equity + 17.5% Active Emerging Markets 

Equity. 

• At the September 17, 2021 Investment Committee meeting, Mercer presented Stage 2 search 

reports for World ex US/EAFE Equity Core, World ex US/EAFE Equity Small Cap, and Emerging 

Markets Equity funds. 

• Based on discussion at the meeting, the Committee chose the following candidates as finalists:

– World ex US/EAFE Equity – Core:

- JP Morgan International Equity – CIT

- MFS International Equity (Incumbent) – CIT

- T. Rowe Price International Core Equity – CIT

– World ex US/EAFE Equity – Small Cap 

- Fidelity (FIAM) Select International Small Cap – CIT

- Victory Trivalent International Small Cap – CIT

– Emerging Markets Equity 

- Baillie Gifford Emerging Markets All Cap – CIT

- Columbia Emerging Markets Opportunity – CIT
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B A C K G R O U N D

D C P  I N T E R N A T I O N A L  S T O C K  F U N D  F I N A L I S T S

Notes:

• Performance displayed is net of fees, unless otherwise noted

• Portfolio characteristics and performance exhibits are as of 6/30/21, unless otherwise noted

• Total DCP International Stock mandate size is approximately $766.9 million

– $493.2 million (65%) as of September 30, 2021 for World ex US/EAFE Equity Core

– $132.8 million (17.5%) as of September 30, 2021 for World ex US/EAFE Equity Small Cap

– $132.8 million (17.5%) as of September 30, 2021 for Emerging Markets Equity
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INTERNATIONAL 

DEVELOPED CORE 

EQUITY F INALISTS
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

F I N A L I S T  S U M M A R Y

Candidate  At A Glance

JP Morgan MFS T. Rowe

Headquarters New York Boston, MA Baltimore, MD

Firm Ownership J.P. Morgan Chase & Company 100%
Sun Life Financial Inc.  80%

Employee owned 20%

Publicly owned 86%

Employee owned 14%

Firm AUM (millions as of 

September 2021)
$2,572,822 $661,354 $1,627,255

Strategy name JPM EAFE Plus MFS International Equity T. Rowe Price International Core Equity

Mercer Rating1 R B+ A

Strategy AUM (millions as of 

September 2021)
$15,694 $24,246 $42,470

Strategy Inception Year 1982 1996 2000

Vehicle Name
JP Morgan International Equity 

Commingled Fund Class A
MFS International Equity Fund, Class 1

T. Rowe Price International Core Equity 

Trust Class C

Most Cost Effective Vehicle CIT CIT CIT

Net Effective Cost/Fee 

(Revenue Sharing)
0.48% 0.46% 0.50%

1 Mercer rating not evaluated. Further detail in appendix. 
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

F I N A L I S T  S U M M A R Y
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

F I N A L I S T  S U M M A R Y
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

S E L E C T E D  P O R T F O L I O  G U I D E L I N E S

Firm

Minimum

market cap

($MM)

Number of

stocks

typically

held

Average cash

position over

last 5 years (%)

Average

portfolio

turnover over

last 5 years(%)

Maximum

allocation to

emerging

markets (%)

JP Morgan 2,000 80 2 30 15

MFS 1,000 80 1 11 15

T. Rowe Price 1,000 157 3 35 20

Key observations:

• TRP holds the most diversified portfolio and tends to skew more towards value orientation while MFS and JPM have growth lean.

• All managers hold modest EM exposure which is appropriate for this mandate.

# of Holdings 
% in Top 10 

Holdings

Avg Market Cap 

($B)
Dividend Yield Price / Earnings Price / Book

% in Emerging 

Markets

JP Morgan 78 23.89 79.29 2.20 18.20 2.50 3.9

MFS (Incumbent) 81 25.62 68.27 1.94 18.48 2.56 7.9

T. Rowe Price 160 17.95 53.19 2.65 14.11 1.70 6.1

MSCI EAFE Index 841 13.30 77.64 2.71 15.98 2.72 0.0

As of September 30, 2021
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

S T R A T E G Y  C H A R A C T E R I S T I C S

As of September 30, 2021

0

5

10

15

20

25

Energy Materials Industrials Cons Disc Cons Staples Health Care Financials Real Estate Info Tech Comm Services Utilities

W
e

ig
h

t 
(%

)

Sector Exposure

JP Morgan MFS T. Rowe Price MSCI EAFE Index

0

10

20

30

40

50

60

UK Europe ex UK (Developed) Japan Pacific ex Japan
(Developed

Emerging Markets Other Developed Markets

W
e

ig
h

t 
(%

)

Regional Exposure

JP Morgan MFS T. Rowe Price MSCI EAFE Index



© 2021 Mercer LLC. All rights reserved. 12

I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

A N N U A L I Z E D  P E R F O R M A N C E

• While all managers have very competitive performance, MFS generally displays more favorably over most trailing 

periods.



© 2021 Mercer LLC. All rights reserved. 14

I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

R I S K  S T A T I S T I C S  – 5  Y E A R

The risk free rate used for these calculations is the US 3 month T-Bill

• All candidates, performed well in up markets, while MFS protected best in down markets.

• T. Rowe Price has tracked the benchmark closest.
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INTERNATIONAL SMALL 

CAP EQUITY F INAL ISTS
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I N T E R N A T I O N A L  S M A L L  C A P  E Q U I T Y  

F I N A L I S T  S U M M A R Y

Candidate  At A Glance

FIAM Victory (Trivalent)

Headquarters Smithfield, RI San Antonio, TX

Firm Ownership
Officers and Senior Employees of Fidelity 51%

Edward C. Johnson 3d Family 49%

Crestview Partners, L.P. and Others 44%

Victory Employees 23%

Public 21%

Reverence Capital Partners 12%

Firm AUM (millions as of September 

2021)
$295,819 $161,926

Strategy name Fidelity Select International Small Cap Victory Trivalent International Small Cap Equity

Mercer Rating1 B+ R

Strategy AUM (millions as of September

2021)
$2,734 $5,390

Strategy Inception Year 1995 2007

Vehicle Name FIAM Select International Small Cap Trust Victory Trivalent International Small Cap

Most Cost Effective Vehicle CIT CIT

Net Effective Cost/Fee (Revenue 

Sharing)
0.85% 0.75%

1 Mercer rating not evaluated. Further detail in appendix. 
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

F I N A L I S T  S U M M A R Y
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I N T E R N A T I O N A L  S M A L L  C A P  E Q U I T Y  

S E L E C T E D  P O R T F O L I O  G U I D E L I N E S

Firm

Minimum

market cap

($MM)

Maximum

market cap

($MM)

Number of

stocks

typically

held

Average cash

position over

last 5 years (%)

Average

portfolio

turnover over

last 5 years(%)

Maximum

allocation to

emerging

markets (%)

FIAM 100 5,000 150-200 2 45 0

Victory (Trivalent) 100 5,000 220 1 75 0

Key observations:

• Both managers hold very diversified portfolios, with limited exposure to Emerging Markets. Both managers don’t allocate to 

Emerging Markets; however, due to differing definitions of which countries constitute Emerging Markets.

• FIAM’s portfolio is more benchmark aware which is indicative of its research-driven approach.

# of Holdings 
% in Top 10 

Holdings

Avg Market Cap 

($M)
Dividend Yield Price / Earnings Price / Book

% in Emerging 

Markets

FIAM 201 9.30 3.50 1.90 24.60 1.80 5.1

Victory (Trivalent) 218 10.47 3.84 2.42 11.91 1.51 8.2

MSCI EAFE SC 

Index
2,368 3.04 3.63 2.22 16.62 2.43 0.0

As of September 30, 2021
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I N T E R N A T I O N A L  S M A L L  C A P  E Q U I T Y  

S T R A T E G Y  C H A R A C T E R I S T I C S

As of September 30, 2021
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I N T E R N A T I O N A L  S M A L L  C A P  E Q U I T Y  

R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S
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I N T E R N A T I O N A L  S M A L L  C A P  E Q U I T Y  

A N N U A L I Z E D  P E R F O R M A N C E

• Both managers have performed in the top quartile of the peer universe across all periods, with the exception of 

the 1-year period.
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I N T E R N A T I O N A L  S M A L L  C A P  E Q U I T Y  R I S K  

S T A T I S T I C S  – 5  Y E A R

The risk free rate used for these calculations is the US 3 month T-Bill

• Both managers have performed well over the 5-year period.

• FIAM has tracked the benchmark closely and performed very similarly in up markets and down markets.
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EMERGING MARKETS 

EQUITY F INALISTS
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E M E R G I N G  M A R K E T S  E Q U I T Y  

F I N A L I S T  S U M M A R Y

Candidate  At A Glance

Baillie Columbia

Headquarters Edinburgh, Scotland, United Kingdom Boston, MA

Firm Ownership Employee owned 100% Ameriprise Financial, Inc. 100%

Firm AUM (millions as of June 2021) $486,765 $437,084

Strategy name Baillie Gifford Emerging Markets All Cap Columbia Emerging Market Opportunity

Mercer Rating1 B+ B

Strategy AUM (millions as of June 2021) $17,473 $7,517

Strategy Inception Year 1994 2011

Vehicle Name Baillie Gifford Emerging Markets All Cap Trust Columbia Trust Emerging Markets Opportunity Trust

Most Cost Effective Vehicle CIT CIT

Net Effective Cost/Fee (Revenue 

Sharing)
0.72%2 0.56%

1 Mercer rating not evaluated. Further detail in appendix.
2 Pricing reflects inclusion of LAFPP assets towards this mandate. Further discussion would need to be had regarding dependency of this pricing on other 

asset pools, however. Without inclusion of LAFPP assets, price would be 0.80%.. 
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E M E R G I N G  M A R K E T S  E Q U I T Y  

F I N A L I S T  S U M M A R Y
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E M E R G I N G  M A R K E T S  E Q U I T Y  

F I N A L I S T  S U M M A R Y



© 2021 Mercer LLC. All rights reserved. 27

E M E R G I N G  M A R K E T S  E Q U I T Y  

S E L E C T E D  P O R T F O L I O  G U I D E L I N E S

Firm

Minimum

market cap

($MM)

Number of

stocks

typically

held

Average cash

position over

last 5 years (%)

Average

portfolio

turnover over

last 5 years(%)

Baillie Gifford 100 60 - 100 1 40

Columbia 100 85 2 50

Key observations: Columbia tends to exhibit less value orientation with its portfolio construction

# of Holdings 
% in Top 10 

Holdings
Avg Market Cap ($B) Dividend Yield Price / Earnings Price / Book

Baillie Gifford 73 42.76 107.60 2.77 12.38 2.15

Columbia 81 40.89 138.23 1.53 20.35 3.13

MSCI EM Index 1.421 24.81 127.50 2.46 13.21 2.78

As of September 30, 2021
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E M E R G I N G  M A R K E T S  E Q U I T Y  

S T R A T E G Y  C H A R A C T E R I S T I C S

As of September 30, 2021
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E M E R G I N G  M A R K E T S  E Q U I T Y

R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S
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E M E R G I N G  M A R K E T S  E Q U I T Y

A N N U A L I Z E D  P E R F O R M A N C E

• Both managers have had a strong performance over all time periods, with Columbia excelling over long-term.
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E M E R G I N G  M A R K E T S  E Q U I T Y  

R I S K  S T A T I S T I C S  – 5  Y E A R

The risk free rate used for these calculations is the US 3 month T-Bill

• Both managers have performed well over the 5-year period, and have very similar characteristics.

• Both managers performed very well in up markets, while not protecting as well in down markets.
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DCP INTERNATIONAL 

STOCK FUND

PRO -FORMA ANALYSIS
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Key findings:

As detailed in the following exhibits, all combined portfolios are diversified and have 

attractive characteristics and performance metrics.

All portfolios will represent substantial fee savings (projected in excess of $1 million 

annually) to DCP participants from the current portfolio construction.

While all portfolio combinations have compelling characteristics, portfolio constructions 

with MFS as the developed international equity component appear attractive on a back-

tested basis across several dimensions.

D C P I N T E R N A T I O N A L  S T O C K  F U N D

R E C O M M E N D A T I O N S / K E Y  O B S E R V A T I O N S
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D

F E E  C O M P A R I S O N

As of September 30, 2021

*Pricing reflects inclusion of LAFPP assets towards this mandate. Further discussion would need to be had regarding dependency of this pricing on other asset pools, however. Without inclusion of LAFPP assets, price would be 

0.80%.. 

Key observations: 

• The DCP International Stock Fund currently has an expense ratio of 0.73% and 0.03% in revenue 

sharing, for a net effective fee of 0.70%.

• None of the proposed CITs offer revenue sharing, and all prospective portfolios represent net effective 

savings of 0.10% to 0.16% to the City as is detailed on the following page.

Asset Category Firm Strategy Name
Expense

Ratio

International Developed

JP Morgan JP Morgan International Equity Commingled Fund Class A 0.48%

MFS MFS International Equity Fund, Class 1 0.46%

T. Rowe Price T. Rowe Price International Core Equity Trust Class C 0.50%

International Small Cap

FIAM FIAM Select International Small Cap Trust 0.85%

Victory (Trivalent) Victory Trivalent International Small Cap Equity Trust 0.75%

Emerging Markets

Baillie Gifford Baillie Gifford Emerging Markets All Cap Trust 0.72%*

Columbia Columbia Trust Emerging Markets Opportunity Trust 0.56%
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D

F E E  C O M P A R I S O N

As of September 30, 2021. 

Key observations: 

• The DCP International Stock Fund currently has an expense ratio of 0.73% and 0.03% in revenue 

sharing, for a net effective fee of 0.70%.

• None of the proposed CITs offer revenue sharing, and all composite portfolios represent net effective 

savings of 0.10% to 0.17% to the City. Savings range from $761k to $1,303k based on 9/30/21 assets.

Composite Managers
Expense Ratio 

(Revenue Sharing)
Estimated Effective % 
Difference vs Current

Estimated Expense
(Based of 9/30/21 
Assets of $758.8M)

Estimated Effective $ 
Difference vs Current

Portfolio 1 JPM / BG / FIAM 0.59% -0.11% $4,452,259 $(859,341)

Portfolio 2 JPM / BG / VCM 0.57% -0.13% $4,319,469 $(992,131)

Portfolio 3 JPM / Col / FIAM 0.56% -0.14% $4,239,795 $(1,071,805)

Portfolio 4 JPM / Col / VCM 0.57% -0.16% $4,107,005 $(1,204,595)

Portfolio 5 MFS / BG / FIAM 0.57% -0.13% $4,353,615 $(957,985)

Portfolio 6 MFS / BG / VCM 0.56% -0.14% $4,220,825 $(1,090,775)

Portfolio 7 MFS / Col / FIAM 0.55% -0.15% $4,141,151 $(1,170,449)

Portfolio 8 MFS / Col / VCM 0.53% -0.17% $4,008,361 $(1,303,239)

Portfolio 9 TRP / BG / FIAM 0.60% -0.10% $4,550,903 $(760,697)

Portfolio 10 TRP / BG / VCM 0.58% -0.12% $4,418,113 $(893,487)

Portfolio 11 TRP / Col / FIAM 0.57% -0.13% $4,338,439 $(973,161)

Portfolio 12 TRP / Col / VCM 0.55% -0.15% $4,205,649 $(1,105,951)

Current MFS / DFA / Brandes 0.73% (0.03%) - $5,311,600 -
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D

P E R F O R M A N C E  C H A R A C T E R I S T I C S

* 65% MSCI EAFE/17.5% MSCI EAFE SC/17.5% MSCI EM 

Performance Statistics (10-years)

Return 
(%pa)

Std 
Deviation 

(%pa)

Tracking 
Error (%pa)

Information
Ratio

Sharpe 
Ratio

Alpha (%pa)
Up Markets 

Capture (%)

Down 

Markets 

Capture (%)

Beta

Portfolio 1 JPM / BG / FIAM 9.52 16.54 2.44 0.50 0.54 0.69 123.10 104.34 1.07

Portfolio 2 JPM / BG / VCM 9.76 16.66 2.61 0.56 0.55 0.88 127.40 104.84 1.08

Portfolio 3 JPM / Col / FIAM 9.74 16.36 2.42 0.60 0.56 0.98 122.30 102.39 1.06

Portfolio 4 JPM / Col / VCM 9.98 16.49 2.65 0.64 0.57 1.17 126.56 102.91 1.06

Portfolio 5 MFS / BG / FIAM 10.39 15.69 2.20 0.95 0.62 1.89 121.61 97.43 1.01

Portfolio 6 MFS / BG / VCM 10.63 15.81 2.33 1.00 0.63 2.07 125.84 97.97 1.02

Portfolio 7 MFS / Col / FIAM 10.61 15.51 2.23 1.04 0.64 2.18 120.79 95.32 1.00

Portfolio 8 MFS / Col / VCM 10.85 15.64 2.41 1.06 0.65 2.37 124.99 95.88 1.01

Portfolio 9 TRP / BG / FIAM 9.61 16.47 2.05 0.65 0.55 0.80 118.91 101.49 1.07

Portfolio 10 TRP / BG / VCM 9.85 16.58 2.22 0.70 0.56 0.98 123.06 102.02 1.07

Portfolio 11 TRP / Col / FIAM 9.84 16.28 1.92 0.81 0.57 1.08 118.12 99.49 1.06

Portfolio 12 TRP / Col / VCM 10.07 16.41 2.18 0.82 0.58 1.27 122.24 100.04 1.06

DCP Intl BM* 8.29 15.33 N/A N/A 0.50 N/A N/A N/A N/A

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile

Key observations: 

• All composite portfolios represent attractive options that have outperformed the custom benchmark over 

the 10-year period.

• Due to the larger allocation to International Developed equity (65%), the portfolios with MFS have the 

lowest volatility

Performance characteristics vs. 65% MSCI EAFE/17.5% MSCI EAFE SC/17.5% MSCI EM (Benchmark) in $US (after fees) over 10 yrs ending September-21

Comparison with the Mutual Fund World ex US/EAFE Equity universe (Percentile Ranking) (quarterly calculations) 
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D  

A N N U A L I Z E D  P E R F O R M A N C E

• All composite portfolios show strong annualized performance, outperforming the benchmark and 

peer universe median during all periods longer than 1-year.

• Over the 3-, 5-, 7- and 10-year periods, all portfolios with MFS ranked in the top quartile of the 

peer universe.

Portfolio Managers 3 mths (%) 1 yr (%) 3 yrs (%pa) 5 yrs (%pa) 7 yrs (%pa) 10 yrs (%pa)

Portfolio 1 JPM / BG / FIAM -2.15 (67) 24.61 (55) 11.08 (27) 11.12 (26) 7.87 (32) 9.52 (35)

Portfolio 2 JPM / BG / VCM -2.32 (70) 23.40 (61) 10.90 (29) 11.18 (25) 7.87 (32) 9.76 (31)

Portfolio 3 JPM / Col / FIAM -1.55 (58) 25.03 (51) 11.88 (23) 11.28 (25) 8.19 (28) 9.74 (31)

Portfolio 4 JPM / Col / VCM -1.72 (61) 23.82 (59) 11.69 (23) 11.34 (23) 8.19 (28) 9.98 (27)

Portfolio 5 MFS / BG / FIAM -1.93 (64) 24.35 (57) 11.62 (23) 12.11 (18) 8.73 (21) 10.39 (20)

Portfolio 6 MFS / BG / VCM -2.10 (66) 23.14 (62) 11.43 (25) 12.17 (18) 8.73 (21) 10.63 (16)

Portfolio 7 MFS / Col / FIAM -1.33 (53) 24.77 (53) 12.41 (19) 12.26 (17) 9.06 (18) 10.61 (16)

Portfolio 8 MFS / Col / VCM -1.50 (57) 23.55 (59) 12.23 (21) 12.32 (17) 9.06 (18) 10.85 (15)

Portfolio 9 TRP / BG / FIAM -2.38 (72) 26.99 (39) 9.68 (37) 10.76 (30) 7.63 (35) 9.61 (34)

Portfolio 10 TRP / BG / VCM -2.56 (75) 25.75 (47) 9.50 (38) 10.82 (29) 7.63 (35) 9.85 (28)

Portfolio 11 TRP / Col / FIAM -1.79 (62) 27.41 (37) 10.47 (32) 10.91 (28) 7.96 (31) 9.84 (28)

Portfolio 12 TRP / Col / VCM -1.97 (65) 26.17 (44) 10.28 (34) 10.97 (27) 7.96 (31) 10.07 (25)

DCP Intl BM -1.55 (58) 25.11 (50) 8.15 (51) 9.24 (45) 6.44 (49) 8.29 (58)

Return in $US (after fees) over 3 mths, 1 yr, 3 yrs, 5 yrs, 7 yrs, 10 yrs ending September-21

Comparison with the Mutual Fund World ex US/EAFE Equity universe (Percentile Ranking)
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D

C A L E N D A R  Y E A R  P E R F O R M A N C E

• During the 2018 down market, MFS, FIAM and Baillie Gifford performed the best relative to their 

respective benchmarks.

Portfolio Managers 2014 (%) 2015 (%) 2016 (%) 2017 (%) 2018 (%) 2019 (%) 2020 (%)
9 mths to 

9/2021 (%)

Portfolio 1 JPM / BG / FIAM -3.97 (36) -1.35 (65) 2.04 (41) 34.06 (16) -17.26 (68) 27.42 (24) 17.41 (29) 4.87 (80)

Portfolio 2 JPM / BG / VCM -2.91 (25) -1.58 (67) 1.99 (41) 34.86 (14) -17.72 (73) 28.15 (19) 16.70 (30) 5.04 (79)

Portfolio 3 JPM / Col / FIAM -4.14 (38) -0.88 (62) 2.94 (33) 33.86 (16) -18.32 (79) 28.09 (19) 18.28 (27) 5.85 (72)

Portfolio 4 JPM / Col / VCM -3.08 (28) -1.11 (63) 2.90 (34) 34.66 (14) -18.77 (81) 28.82 (17) 17.56 (29) 6.02 (70)

Portfolio 5 MFS / BG / FIAM -3.43 (31) 0.23 (48) 0.80 (53) 32.86 (21) -12.59 (21) 27.91 (20) 16.03 (32) 5.98 (70)

Portfolio 6 MFS / BG / VCM -2.36 (21) 0.00 (52) 0.77 (53) 33.65 (17) -13.07 (26) 28.64 (17) 15.32 (35) 6.15 (69)

Portfolio 7 MFS / Col / FIAM -3.60 (32) 0.70 (44) 1.68 (44) 32.66 (22) -13.71 (32) 28.57 (17) 16.87 (30) 6.97 (63)

Portfolio 8 MFS / Col / VCM -2.54 (22) 0.47 (46) 1.64 (44) 33.45 (18) -14.18 (36) 29.31 (15) 16.16 (32) 7.14 (62)

Portfolio 9 TRP / BG / FIAM -3.21 (30) -1.25 (64) 2.48 (37) 32.24 (22) -15.47 (50) 24.48 (38) 14.56 (38) 6.66 (65)

Portfolio 10 TRP / BG / VCM -2.15 (20) -1.48 (67) 2.44 (38) 33.03 (20) -15.94 (55) 25.19 (34) 13.86 (40) 6.82 (64)

Portfolio 11 TRP / Col / FIAM -3.39 (31) -0.78 (61) 3.37 (27) 32.05 (23) -16.55 (61) 25.13 (34) 15.41 (34) 7.65 (56)

Portfolio 12 TRP / Col / VCM -2.32 (21) -1.01 (63) 3.34 (27) 32.84 (21) -17.01 (66) 25.85 (32) 14.70 (37) 7.81 (54)

DCP Intl BM -4.37 (43) -1.63 (67) 3.04 (32) 28.52 (42) -14.61 (40) 21.93 (57) 10.56 (50) 6.97 (63)

Return in $US (after fees) over last 7 calendar years and Year-to-Date periods ending September-21

Comparison with the Mutual Fund World ex US/EAFE Equity universe (Percentile Ranking)
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D C P  I N T E R N A T I O N A L  S T O C K  F U N D  

R O L L I N G  5 - Y E A R  R E T U R N S

• On a rolling 5-year basis MFS and Victory have performed the best. Baillie Gifford and Columbia 

have outperformed in alternating fashion during different periods.

• All portfolios have ranked in the top half of the peer universe.

Portfolio Managers
5 yrs to 9/2017 

(%pa)

5 yrs to 9/2018 

(%pa)

5 yrs to 9/2019 

(%pa)

5 yrs to 9/2020 

(%pa)

5 yrs to 9/2021 

(%pa)

Portfolio 1 JPM / BG / FIAM 8.69 (50) 5.26 (40) 4.59 (27) 8.50 (25) 11.12 (26)

Portfolio 2 JPM / BG / VCM 9.09 (40) 5.64 (33) 4.75 (26) 8.75 (24) 11.18 (25)

Portfolio 3 JPM / Col / FIAM 8.95 (43) 5.13 (45) 4.66 (27) 8.69 (24) 11.28 (25)

Portfolio 4 JPM / Col / VCM 9.34 (34) 5.51 (35) 4.82 (26) 8.95 (22) 11.34 (23)

Portfolio 5 MFS / BG / FIAM 9.20 (38) 6.34 (23) 5.77 (15) 9.10 (21) 12.11 (18)

Portfolio 6 MFS / BG / VCM 9.60 (31) 6.73 (18) 5.93 (14) 9.36 (20) 12.17 (18)

Portfolio 7 MFS / Col / FIAM 9.45 (32) 6.21 (23) 5.83 (14) 9.29 (21) 12.26 (17)

Portfolio 8 MFS / Col / VCM 9.85 (28) 6.60 (19) 6.00 (13) 9.55 (18) 12.32 (17)

Portfolio 9 TRP / BG / FIAM 9.36 (34) 6.18 (23) 4.30 (30) 7.46 (35) 10.76 (30)

Portfolio 10 TRP / BG / VCM 9.76 (28) 6.57 (20) 4.46 (28) 7.71 (33) 10.82 (29)

Portfolio 11 TRP / Col / FIAM 9.61 (31) 6.05 (25) 4.37 (29) 7.65 (33) 10.91 (28)

Portfolio 12 TRP / Col / VCM 10.01 (26) 6.44 (22) 4.53 (28) 7.90 (31) 10.97 (27)

DCP Intl BM 8.45 (56) 4.97 (50) 3.65 (44) 6.35 (44) 9.24 (45)

5 years rolling annualized Return in $US (after fees) over 5 annual periods

Comparison with the Mutual Fund World ex US/EAFE Equity universe (Percentile Ranking)
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I N T E R N A T I O N A L  S T O C K  F U N D  R I S K  

S T A T I S T I C S  – 5  Y E A R  

The risk free rate used for these calculations is the US 3 month T-Bill

• Over the 5-year period, all portfolios have performed very well against the benchmark and the peer 

universe, and rank at or near the top of the universe in terms of risk-adjusted returns and 

confidence of value added.

• In terms of the International developed managers, which constitute 65% of the DCP International 

Stock Fund, JP Morgan had the highest upside capture, but also had the worst downside 

protection. MFS had the lowest volatility and performed best in down markets, particularly when 

paired with FIAM. Portfolios with T. Rowe Price have tracked the composite benchmark the 

closest.

Portfolio Managers Ret (%pa)
Std Dev 

(%pa)

Tracking 

Error (%pa)

Information

Ratio

Confidence 

of Value 

Added (%)

Up Cap (%)
Down Cap 

(%)

Portfolio 1 JPM / BG / FIAM 11.12 (26) 19.75 2.57 0.73 94.92 121.00 105.39

Portfolio 2 JPM / BG / VCM 11.18 (25) 19.88 2.76 0.70 94.48 122.74 106.41

Portfolio 3 JPM / Col / FIAM 11.28 (25) 19.71 2.83 0.72 94.39 120.65 104.01

Portfolio 4 JPM / Col / VCM 11.34 (23) 19.86 3.10 0.68 93.55 122.38 105.03

Portfolio 5 MFS / BG / FIAM 12.11 (18) 18.62 2.27 1.26 99.16 119.27 96.80

Portfolio 6 MFS / BG / VCM 12.17 (18) 18.77 2.50 1.17 98.84 120.98 97.86

Portfolio 7 MFS / Col / FIAM 12.26 (17) 18.57 2.54 1.19 98.82 118.92 95.37

Portfolio 8 MFS / Col / VCM 12.32 (17) 18.74 2.84 1.08 98.24 120.62 96.45

Portfolio 9 TRP / BG / FIAM 10.76 (30) 20.03 2.12 0.71 95.73 116.80 104.39

Portfolio 10 TRP / BG / VCM 10.82 (29) 20.16 2.34 0.67 94.99 118.50 105.44

Portfolio 11 TRP / Col / FIAM 10.91 (28) 19.97 2.26 0.74 95.81 116.47 103.03

Portfolio 12 TRP / Col / VCM 10.97 (27) 20.12 2.59 0.67 94.46 118.16 104.08

DCP Intl BM 9.24 (45) 18.33

Performance characteristics vs. 65% MSCI EAFE/17.5% MSCI EAFE SC/17.5% MSCI EM (Benchmark) in $US (after fees) over 5 yrs ending September-21

Comparison with the Mutual Fund World ex US/EAFE Equity universe (Percentile Ranking)
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I N T E R N A T I O N A L  S T O C K  F U N D  

R I S K  /  R E T U R N  – 5 - Y E A R  P E R I O D

• The Emerging Market candidates, Baillie Gifford and Columbia, have very similar risk/return portfolios.

• On a risk/return perspective, portfolios with MFS and FIAM have provide the highest return and least volatility 

over the 5-year period

Purple Baillie Gifford / FIAM

Blue Baillie Gifford / Victory

Orange Columbia / FIAM

Red Columbia / Victory

JP Morgan

MFS

T. Rowe Price

MFS Ports 

(see legend on right)

JPM Ports 

(see legend on right)

T. Rowe Ports 

(see legend on right)
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I N T E R N A T I O N A L  S T O C K  F U N D  

R I S K  /  R E T U R N – 1 0 - Y E A R  P E R I O D

• Over the 10-year period, there is slightly more separation between the EM managers, with 

Columbia having slightly stronger returns and less volatility than Baillie Gifford. 

• Portfolios with MFS continue to have less volatility.

Purple Baillie Gifford / FIAM

Blue Baillie Gifford / Victory

Orange Columbia / FIAM

Red Columbia / Victory

JP Morgan

MFS

T. Rowe Price

MFS Ports 

(see legend on right)

BG/VCM

Col/VCM

BG/FIAM

Col/FIAM

TRP & JPM Ports
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I N T E R N A T I O N A L  S T O C K  F U N D  

T R A C K I N G  E R R O R  /  E X C E S S  R E T U R N  ( 5 - Y R )

Purple Baillie Gifford / FIAM

Blue Baillie Gifford / Victory

Orange Columbia / FIAM

Red Columbia / Victory

JP Morgan

MFS

T. Rowe Price

Portfolio 8
Portfolio 6

Portfolio 4

Portfolio 2

Portfolio 1

Portfolio 3

Portfolio 7

Portfolio 9

Portfolio 11

Portfolio 10

Portfolio 12

Portfolio 5
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I N T E R N A T I O N A L  S T O C K  F U N D  

T R A C K I N G  E R R O R  /  E X C E S S  R E T U R N  ( 1 0 - Y R )

Purple Baillie Gifford / FIAM

Blue Baillie Gifford / Victory

Orange Columbia / FIAM

Red Columbia / Victory

JP Morgan

MFS

T. Rowe Price

Portfolio 8

Portfolio 6

Portfolio 4

Portfolio 2

Portfolio 1

Portfolio 3

Portfolio 7

Portfolio 9

Portfolio 11 Portfolio 10

Portfolio 12

Portfolio 5
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I N T E R N A T I O N A L  S T O C K  F U N D  

R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S  ( 5 - Y R )

• On a returns-based style analysis, all portfolios performed slightly towards growth when compared to the 

composite benchmark over the trailing 5-year period.

• The T. Rowe Price portfolios are the closest to core returns, but perform more in line with lower market caps.

• MFS plots closest to the benchmark on a market cap basis

Large Value

Small Growth

Large Growth

Small Value

JPM

MFS

TRP
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I N T E R N A T I O N A L  S T O C K  F U N D  

R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S  ( 1 0 - Y R )

Large Value

Small Growth

Large Growth

Small Value

JPM

MFS

TRP

• 10-year period is relatively similar to the 5-year period.
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P O R T F O L I O  1

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  2

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  3

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  4

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  5

Q U A R T E R L Y  E X C E S S  R E T U R N



© 2021 Mercer LLC. All rights reserved. 52

P O R T F O L I O  6

Q U A R T E R L Y  E X C E S S  R E T U R N



© 2021 Mercer LLC. All rights reserved. 53

P O R T F O L I O  7

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  8

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  9

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  1 0

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  1 1

Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  1 2

Q U A R T E R L Y  E X C E S S  R E T U R N
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I N T E R N A T I O N A L  S T O C K  F U N D  

R O L L I N G  3 - Y E A R  P E R F O R M A N C E  R A N K I N G S

The benchmark result for Number Outperform represents the total number of observations in the period.

Rolling 3 yr performance characteristics vs. 65% MSCI EAFE/17.5% MSCI EAFE SC/17.5% MSCI EM (Benchmark) in $US (after fees) over 5 yrs ending September-21

Comparison with the Mutual Fund World ex US/EAFE Equity universe  (quarterly calculations) 

Managers

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile Average 

Percentile 

Rank

Outperform

No. % No. % No. % No. % No. %

Portfolio 1 JPM / BG / FIAM 4 20.0 16 80.0 0 0.0 0 0.0 29 19 95

Portfolio 2 JPM / BG / VCM 4 20.0 16 80.0 0 0.0 0 0.0 28 20 100

Portfolio 3 JPM / Col / FIAM 5 25.0 15 75.0 0 0.0 0 0.0 28 19 95

Portfolio 4 JPM / Col / VCM 6 30.0 14 70.0 0 0.0 0 0.0 27 19 95

Portfolio 5 MFS / BG / FIAM 12 60.0 8 40.0 0 0.0 0 0.0 22 20 100

Portfolio 6 MFS / BG / VCM 14 70.0 6 30.0 0 0.0 0 0.0 21 20 100

Portfolio 7 MFS / Col / FIAM 15 75.0 5 25.0 0 0.0 0 0.0 21 20 100

Portfolio 8 MFS / Col / VCM 16 80.0 4 20.0 0 0.0 0 0.0 20 20 100

Portfolio 9 TRP / BG / FIAM 5 25.0 15 75.0 0 0.0 0 0.0 31 20 100

Portfolio 10 TRP / BG / VCM 5 25.0 15 75.0 0 0.0 0 0.0 30 20 100

Portfolio 11 TRP / Col / FIAM 3 15.0 17 85.0 0 0.0 0 0.0 31 20 100

Portfolio 12 TRP / Col / VCM 6 30.0 14 70.0 0 0.0 0 0.0 30 20 100

DCP International BM 0 0.0 14 70.0 6 30.0 0 0.0 43 20 0

• On a rolling 3-year basis, all portfolios consistently outperformed the median over the past 5 years 

and placed (on average) in the top third of the universe.
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I N T E R N A T I O N A L  S T O C K  F U N D  

Q U A R T E R L Y  U P  /  D O W N  M A R K E T  A N A L Y S I S

The benchmark results represent the total number of up markets, down markets and observations in the period.

Performance characteristics vs. 65% MSCI EAFE/17.5% MSCI EAFE SC/17.5% MSCI EM (Benchmark) in $US (after fees) over 10 yrs ending September-21

Comparison with the Mutual Fund World ex US/EAFE Equity universe  (quarterly calculations) 

Managers

Up Markets Down Markets All Markets

Outperform Excess 

(Av) 

(%pq)

Outperform Excess 

(Av) 

(%pq)

Outperform
Excess 

(Av) (%pq)

Outperform 

(Av) (%pq)

Underperform 

(Av) (%pq)No. % No. % No. %

Portfolio 1 JPM / BG / FIAM 19 73 0.7 4 29 -0.4 23 58 0.3 1.2 -0.9

Portfolio 2 JPM / BG / KAR 20 77 0.8 4 29 -0.4 24 60 0.4 1.2 -0.9

Portfolio 3 JPM / Col / FIAM 20 77 0.7 6 43 -0.2 26 65 0.4 1.1 -0.9

Portfolio 4 JPM / Col / KAR 20 77 0.8 7 50 -0.3 27 68 0.4 1.2 -1.0

Portfolio 5 MFS / BG / FIAM 21 81 0.7 7 50 0.2 28 70 0.5 1.0 -0.8

Portfolio 6 MFS / BG / KAR 20 77 0.8 8 57 0.1 28 70 0.6 1.1 -0.8

Portfolio 7 MFS / Col / FIAM 18 69 0.6 10 71 0.4 28 70 0.5 1.1 -0.7

Portfolio 8 MFS / Col / KAR 18 69 0.8 10 71 0.3 28 70 0.6 1.2 -0.8

Portfolio 9 TRP / BG / FIAM 18 69 0.6 6 43 -0.1 24 60 0.4 1.0 -0.7

Portfolio 10 TRP / BG / KAR 18 69 0.7 7 50 -0.1 25 63 0.4 1.1 -0.7

Portfolio 11 TRP / Col / FIAM 17 65 0.6 8 57 0.1 25 63 0.4 1.0 -0.5

Portfolio 12 TRP / Col / KAR 18 69 0.7 6 43 0.0 24 60 0.5 1.1 -0.5

DCP International BM 26 0 0.0 14 0 0.0 40 0 0.0 na na

Group Statistics

Upper Quartile 16 62 0.7 9 64 0.5 24 60 0.5 2.3 -1.3

Median 13 50 0.1 7 50 0.1 21 53 0.1 1.8 -1.6

Lower Quartile 11 42 -0.2 6 43 -0.4 18 45 -0.1 1.3 -2.1

Number 285 285 285 285 285 285 285 285 285 285 285

• Over the trailing 10-year period, all candidates have outperformed in the majority of markets.
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U N D E R L Y I N G  M A N A G E R  E X C E S S  R E T U R N  

C O R R E L A T I O N

Notes:

Correlation is shown in the right hand side of the table.

Risk Reduction is shown in the left hand side of the table.

Risk Reduction is defined as the reduction in tracking error from diversification when using a 50:50 mix of the two managers.

Correlation of Excess Returns vs. MSCI ACWI ex USA IMI (Net) in $US (after fees) over 10 yrs ending September-21 (quarterly calculations) 

JPM MFS TRP FIAM Victory Baillie Columbia

JPM 0.66 0.26 -0.06 0.06 -0.04 -0.02

MFS -0.3 0.33 -0.05 -0.01 -0.35 -0.33

TRP -0.5 -0.5 0.19 0.25 -0.34 -0.43

FIAM -1.1 -1.3 -0.7 0.74 -0.06 -0.04

Victory -1.0 -1.3 -0.7 -0.4 -0.06 0.06

Baillie -1.3 -2.1 -1.5 -1.9 -2.2 0.80

Columbia -1.2 -2.0 -1.6 -1.9 -1.9 -0.4

• Relative to a non-US all cap equity benchmark, combinations of MFS with the EM and Int’l SC managers showed 

significant risk reduction as highlighted above.  

• MFS with BG had higher risk reduction

• FIAM and Victory both show compelling diversification with the potential EM managers with Victory/BG being 

modestly more effective over this 10-year snapshot.
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

M F S  P R O F I L E

■■■
The portfolio managers are experienced and savvy investors who make good use of a long-standing and 

disciplined investment philosophy and process. They leverage their colleagues in the broader core 

global/international equity portfolio management team as well as the global analyst platform.

Portfolio Construction

■■■

The portfolio is well-diversified and generally reflects the stated philosophy of the team which emphasizes 

quality growth companies. Portfolio risk is addressed at the onset via security selection.

■■
MFS monitors capacity constraints. We are mindful of the high overlap in holdings between this strategy and 

other global and international equity strategies managed by the firm, but we do not believe this is a current 

concern. Additionally, MFS monitors a stock's liquidity at the firm level.

■■■

MFS is a well-managed and stable firm, which is focused solely on asset management and has a supportive 

parent company. We believe it has the necessary resources and culture for its investment capability to be 

maintained or enhanced over time.

B+

Our conviction in the MFS International Equity strategy is based on our high regard for the portfolio 

management team and its disciplined and consistent process. Also, the strategy benefits from ideas 

contributed by the broader global/international core equity team. We like the synergy between team members 

and the firm's collaborative culture which we maintain ensures that the focus of both portfolio managers and 

research analysts is on the strategy's investment performance. 
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I N T E R N A T I O N A L  D E V E L O P E D  C O R E  E Q U I T Y  

T .  R O W E  P R I C E  P R O F I L E

■■■■
This strategy draws on the broader resources of T. Rowe Price. Mills has identified value and growth stocks 

over time, balancing the portfolio in multiple market environments. We believe that Mills provides a unique 

perspective and can develop investment ideas with T. Rowe's investment analysts.

Portfolio Construction

■■■■
The portfolio's style will tilt to provide the most favorable asymmetric returns profile using both value and 

growth stocks, although increasing the tracking error. The resulting holdings form a diversified, benchmark 

constrained portfolio that reflects Mills' best ideas.

■■■
While assets in the International Core strategy have grown, it remains at a reasonable level, and T. Rowe 

Price has shown a willingness to close strategies in the past, which we view favorably.

■■■

We have historically viewed T. Rowe as a well-managed and stable firm focused solely on asset management. 

While we acknowledge that T. Rowe is experiencing a number of changes – forming a separate operating unit, 

T. Rowe Price Investment Management, and undertaking a CEO transition – we maintain the view that the 

organization has the necessary resources and culture to sustain its investment capability.

A

The T. Rowe Price International Core Equity investment process is heavily reliant upon the fundamental, 

bottom-up research conducted by T. Rowe Price's analysts located around the globe. While there are no 

analysts dedicated solely to this product, Portfolio Manager Ray Mills has a smaller group that he regularly 

works with that helps him develop his ideas. Mills also regularly taps T. Rowe's broader set of portfolio 

managers. In general, we have a high view of T. Rowe Price's investment team. The portfolio has consistently 

adhered to strict region, country, and sector constraints that prevent significant deviations from the benchmark, 

resulting in a modest tracking error relative to the index. We believe that International Core Equity has an 

above-average chance of outperformance.
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I N T E R N A T I O N A L  S M A L L  C A P  E Q U I T Y  

F I A M  P R O F I L E

■■■
The appeal of this strategy comes from the combined strength of the firm's fundamental analyst ratings with 

the team's discernment in locating the higher-rated securities offering the most promise. The team's active 

selection among the vast array of research ideas provides our confidence in the strategy.

Portfolio Construction

■■■
This is a highly benchmark-sensitive strategy. Consistent with this premise, narrow sector and country 

exposures exist to manage risk, so that added value comes primarily from security selection.

■■■
We like Badkoubei's awareness of capacity limits within the asset class. Assets in his suite of small cap 

strategies on their own appear manageable. However, we are unable to assess capacity taking into 

consideration all Fidelity strategies with small cap exposure. We remain mindful of asset growth.

■■

FIAM is part of the broader Fidelity organization, which is large, profitable and continues to expand globally. It 

provides investment staff with extensive resources. We have concerns, though, about the complexity of its 

structure, its sizeable assets under management, and the potential negative impact that continued corporate 

changes have on its portfolio teams.

B+

The team's edge comes from the institutional small cap team's active engagement with Fidelity's extensive 

research resources. The Fidelity analysts offer breadth of coverage and clearly identify the best investment 

opportunities through a well-established stock ranking system. We credit the small cap team with the ability to 

discern the best ideas for inclusion in the portfolio among the many highly rated stocks, and we like their ability 

to support their investment choices. Fidelity is a complex firm subject to frequent reorganizations and the 

potential for changes in the supporting analyst team.
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E M E R G I N G  M A R K E T S  E Q U I T Y  

B A I L L I E  G I F F O R D  P R O F I L E

■■■
This is a sensible approach for gaining growth-oriented exposure in emerging markets, underpinned by a 

skilled team which has a clear understanding of the nuances of investing in this universe.

Portfolio Construction

■■
Overall, portfolios exhibit the characteristics we would expect, but we do note that there can be times when 

exposure is concentrated in certain areas of the market. Active share is also perhaps slightly lower than we 

might expect for an unconstrained investment approach.

■■
Having been closed for many years, the Emerging Markets strategies reopened in 2015. While we credit the 

firm with being thoughtful in how they have managed capacity in the past, we have some concerns about firm-

wide exposure to emerging markets and high levels of ownership in a small number of holdings.

■■■■
Baillie Gifford remains an unlimited liability partnership, a very rare beast these days. In our view the fact that 

the firm is a partnership has contributed to the stability of the business. We believe there is a strong, long-term 

culture across the firm.

B+

This strategy is underpinned by an experienced team that has been stable at the senior level and which 

combines a genuine long term horizon with rigorous bottom-up research to identify companies they consider 

have attractive growth prospects. It is these traits that drive our positive view. Whilst we expect this approach 

to add value, we note this is a competitive universe and we have slightly higher conviction in certain other 

strategies that follow a similar growth-oriented investment approach.
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E M E R G I N G  M A R K E T S  E Q U I T Y  

C O L U M B I A  P R O F I L E

■■
The small team benefits from an experienced team leader, a collegial and cooperative team with a dedicated 

focus on the Emerging Markets universe, and focused screens to help source ideas. There are processes and 

quantitative inputs in place to assist in developing and challenging stock theses.

Portfolio Construction

■■■
The portfolio constraints allow for good expression of the team’s best ideas within reasonable benchmark-

oriented sector and country constraints. The use of conventional risk systems, along with oversight by a 

separate risk management team, minimizes the potential for unintended bets.

■■■
We have no concerns about the team’s ability to fully express its best ideas within the portfolio, and Columbia 

Threadneedle has set a reasonable capacity target.

■■■■
Columbia allows the team complete autonomy in managing the strategy and has provided it with extensive 

resources. Performance-based incentive structures for both portfolio managers and analysts align the team's 

interest with those of its clients. The team has historically experienced very low turnover.

B

Our confidence in Columbia’s Emerging Markets Opportunity Fund comes from the experience of lead 

manager Dara White and the efficient and disciplined investment process he created to source and assess 

stocks fitting his quality growth philosophy. This includes a quantitative tool from a dedicated quantitative team 

that the team uses for screening ideas and monitoring portfolio holdings, a stock ranking discipline, and stock 

review triggers for stock challenge purposes. We like that the team has industry-focused analysts 

supplemented by specialist China expertise, given the country's growing influence within the universe. The 

team has reasonable portfolio construction guidelines that allow for full expression of its best ideas and good 

insight into risks to minimize the chances of unintended exposures. 
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I N T E R N A T I O N A L  F I N A L I S T  S E A R C H  

M A N A G E R  P R O F I L E S

Mercer Research ratings and views are solely for informational purposes.

Mercer does not formally rate the JP Morgan EAFE Plus or the Victory Trivalent International Small 

Cap Equity strategies. 
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M E R C E R  R E S E A R C H  R A T I N G S  S C A L E

Strategies assessed as having “above average” 

prospects of outperformance, but with some 

reservations.

Strategies assessed as 

having “above average” 

prospects of 

outperformance

Strategies assessed as 

having “below average” 

prospects of 

outperformance

Strategies assessed as 

having “average” prospects 

of outperformance

No rating, strategies not 

currently rated by Mercer

The R rating is applied in two situations:

1. Mercer has carried out some research, but has not 

completed its full investment strategy research process

2. Mercer has in the past carried out its full investment strategy 

research process on the strategy, but we are no longer 

maintaining full research coverage

Provisional rating: where 

there is uncertainty about a 

rating that we expect to 

resolve quickly

Tracking error: 

potential for high 

tracking error or high 

volatility

Watch: where there is some uncertainty about 

a rating that we do not expect to be resolved 

soon, but consider it unlikely that it will lead to a 

rating change

A B+ B

C R N

W T P

Please see the Guide to Mercer’s Investment Strategy Ratings https://www.mercer.com/content/dam/mercer/attachments/private/nurture-cycle/gl-2020-wealth-guide-to-mercers-investment-strategy-research-ratings-mercer.pdf

https://www.mercer.com/content/dam/mercer/attachments/private/nurture-cycle/gl-2020-wealth-guide-to-mercers-investment-strategy-research-ratings-mercer.pdf
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NOTES
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P E R F O R M A N C E  N O T E S

International Developed Core Equity
 JP Morgan Asset Management : Composite performance net of 0.48% fee.
 MFS Investment Management (Incumbent) : Composite performance net of 0.46% fee.
 T. Rowe Price : Net performance provided by the manager.

International Small Cap Equity
 Fidelity : Composite performance net of 0.85% fee.
 Victory (Trivalent) : Composite performance net of 0.75% fee.

Emerging Markets Equity
 Baillie Gifford: Composite performance net of 0.72% fee.
 Columbia Threadneedle : Composite performance net of 0.56% fee.
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I M P O R T A N T  N O T I C E S

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.

© 2021 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or

otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to the

future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer’s ratings do not constitute individualized

investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such,

Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental

damages), for any error, omission or inaccuracy in the data supplied by any third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any of

the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value

of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry

additional risks that should be considered before choosing an investment manager or making an investment decision.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Returns for periods greater than one year are annualized. Returns are calculated net of investment management fees, unless noted as gross of fees.

Style analysis graph time periods may differ reflecting the length of performance history available.

Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not

assert that the peer groups are wholly representative of and applicable to all strategies available to investors.

THE FOLLOWING PROVISIONS APPLY TO DATA OR OTHER SERVICES PROVIDED BY THE FOLLOWING COMPANIES: Where “End User” appears before the Vendor name, a direct end-

user license with the Vendor is required to receive some indices. You are responsible for ensuring you have in place all such licenses as are required by Vendors.

BARCLAYS: © Barclays Bank PLC 2018. This data is provided by Barclays Bank PLC. Barclays Bank PLC and its affiliated companies accept no liability for the accuracy, timeliness or

completeness of such data which is provided “as is.” All warranties in relation to such data are hereby extended to the fullest extent permitted under applicable law.

BARCLAYS CAPITAL: The Barclays Indices are a proprietary product of Barclays. Barclays shall maintain exclusive ownership of and rights to the Barclays Indices and that inclusion of the

Barclays Indices in this Service shall not be construed to vest in the subscriber any rights with respect to the Indices. The subscriber agrees that it will not remove any copyright notice or other

notification or trade name or marks of Barclays that may appear in the Barclays Indices and that any reproduction and/or distribution of the Barclays Indices (if authorized) shall contain such

notices and/or marks.

BLOOMBERG L.P.: © 2018 Bloomberg L.P. All rights reserved. BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG FINANCIAL MARKETS, BLOOMBERG NEWS, BLOOMBERG

TRADEMARK, BLOOMBERG BONDTRADER, AND BLOOMBERG TELEVISION are trademarks and service marks of Bloomberg L.P. a Delaware Limited Partnership.

CENTER FOR RESEARCH IN SECURITY PRICES (CRSP): Derived based upon data from Center for Research in Security Prices (CRSP® ), The University of Chicago Booth School of

Business.
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CITIGROUP GLOBAL MARKETS (formerly SALOMON SMITH BARNEY): Smith Barneysm and Citigroup Global Equity Indexsm are service marks of Citigroup Inc. "BECAUSE ACCURACY

COUNTS®" is a registered service mark of Citigroup Inc. FloatWatch© is a trademark of Citigroup Inc. Citigroup Global Equity Index Systemsm , Citigroup Broad Market Indexsm, Citigroup

Primary Market Indexsm, Citigroup Extended Market Indexsm, Citigroup Cap-Range Indexsm, Citigroup Internet Index (NIX)sm, Citigroup Style Indices (Growth/Value)sm, Citigroup Property

Indexsm are service marks of Citigroup Inc. ©2016 Citigroup Inc. All rights reserved. Any unauthorized use, duplication or disclosure is prohibited by law and may result in prosecution. Citigroup,

including its parent, subsidiaries and/or affiliates ("the Firm"), usually makes a market in the securities discussed or recommended in its report and may sell to or buy from customers, as

principal, securities discussed or recommended in its report. The Firm or employees preparing its report may have a position in securities or options of any company discussed or recommended

in its report. An employee of the Firm may be a director of a company discussed or recommended in its report. The Firm may perform or solicit investment banking or other services from any

company discussed or recommended in its report. Securities recommended, offered, or sold by SSB: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or

other obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although

information has been obtained from and is based upon sources SSB believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All opinions and estimates

constitute SSB’s judgment as of the date of the report and are subject to change without notice. Its report is for informational purposes only and is not intended as an offer or solicitation for the

purchase or sale of a security. Its report does not take into account the investment objectives or financial situation of any particular person. Investors should obtain advice based on their own

individual circumstances before making an investment decision.

CREDIT SUISSE FIRST BOSTON LLC. (CSFB): Copyright © 1996 – 2018 Credit Suisse First Boston LLC and/or its affiliate companies. All rights reserved.

DOW JONES: The Dow Jones IndexesSM are proprietary to and distributed by Dow Jones & Company, Inc. and have been licensed for use. All content of Dow Jones IndexesSM © 2018 is

proprietary to Dow Jones & Company, Inc.

“End User” FTSE™ : is a trademark of the London Stock Exchange PLC and The Financial Times Limited and is used by FTSE International Limited under license. Russell Investment Group

Europe Ltd is licensed by FTSE International Limited to distribute FTSE Advanced Service and other FTSE indices. FTSE shall not be responsible for any error or omission in FTSE data. All

copyright and database rights in FTSE products belong to FTSE or its licensors. Redistribution of the data comprising the FTSE products is not permitted. You agree to comply with any

restrictions or conditions imposed upon the use, access, or storage of the data as may be notified to you by FTSE or Russell/Mellon Europe Ltd. You are not permitted to receive the FTSE

Advanced Service unless you have a separate agreement with FTSE. “FTSE™”, “FT-SE™” and “Footsie™” are trademarks of London Stock Exchange PLC and The Financial Times Limited

and are used by FTSE International Limited under license.

The FTSE Private Investor Indices are owned and calculated by FTSE International and are produced in association with APCIMS (Association of Private Client Investment Managers and

Stockbrokers). FTSE International Limited 2018.

The UK Value and Growth Indices are owned and calculated by FTSE International Limited in association with Russell Investment Group. FTSE International Limited 2018.

HFRI: Source: Hedge Fund Research, Inc., © HFR, Inc. 2018, www.hedgefundresearch.com.

JPMORGAN: The JPMorgan EMBI Index (i) is protected by copyright and JPMorgan claims trade secret rights, (ii) is and shall remain the sole property of JPMorgan, and (iii) title and full

ownership in the JPMorgan EMBI Index is reserved to and shall remain with JPMorgan. All proprietary and intellectual property rights of any nature, including patents, copyrights, trademarks

and trade secrets regarding the JPMorgan EMBI Index, and any and all parts, copies, modifications, enhancements and derivative works are owned by, and shall remain the property of

JPMorgan and its affiliates. The JPMorgan EMBI Index and related materials and software were developed, compiled, prepared and arranged by JPMorgan through expenditure of substantial

time, effort and money and constitute valuable intellectual property and trade secrets of JPMorgan. The JPMorgan EMBI Index shall not be used in a manner that would infringe the property

rights of JPMorgan or others or violate the laws, tariffs, or regulations of any country.

MSCI®: Portions of this report are copyright MSCI 2018. Unpublished. All Rights Reserved. This information may only be used for your internal use, may not be reproduced or redisseminated in

any form and may not be used to create any financial instruments or products or any indices. This information is provided on an “as is” basis and the user of this information assumes the entire

risk of any use it may make or permit to be made of this information. Neither MSCI, any of its affiliates or any other person involved in or related to compiling, computing or creating this

information makes any express or implied warranties or representations with respect to such information or the results to be obtained by the use thereof, and MSCI, its affiliates and each such

other person hereby expressly disclaim all warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness

for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other person involved in or related to compiling,

computing or creating this information have any liability for any direct, indirect, special, incidental, punitive, consequential or any other damages (including, without limitation, lost profits) even if

notified of, or if it might otherwise have anticipated, the possibility of such damages. MSCI is a registered trademark of MSCI, Inc.

I M P O R T A N T  N O T I C E S
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Nareit: NAREIT® is the exclusive registered mark of the National Association of Real Estate Investment Trusts.

NCREIF: All NCREIF Data – Copyright by the National Council of Real Estate Investment Fiduciaries. This information is proprietary and may not be reported in whole or in part without written

permission.

RUSSELL INVESTMENT GROUP: Russell Investment Group is the source and owner of certain of the data contained or reflected in this material and all trademarks and copyrights related

thereto. The material may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited. This is a user presentation of the data.

Russell Investment Group is not responsible for the formatting or configuration of this material or for any inaccuracy in presentation thereof. Russell indices are trademarks/service marks of the

Russell Investment Group. Russell® is a trademark of the Russell Investment Group.

STANDARD & POOR’S: Standard & Poor’s information contained in this document is subject to change without notice. Standard & Poor’s cannot guarantee the accuracy, adequacy or

completeness of the information and is not responsible for any errors or omissions or for results obtained from use of such information. Standard & Poor’s makes no warranties or

merchantability or fitness for a particular purpose. In no event shall Standard & Poor’s be liable for direct, indirect or incidental, special or consequential damages from the information here

regardless of whether such damages were foreseen or unforeseen.

All investments have risks. Growth investments target companies with above-average earnings that may be subject to price volatility if earnings expectations are not met. Although value

investments target stocks believed to be priced too low, there is no guarantee that they will appreciate. There are risks associated with international investments including currency fluctuations,

economic instability, and political developments. Additional risks may be associates with emerging market securities, including liquidity and volatility. Investing in small and/or midsize

companies may increase the risk of greater price fluctuations. Target date investments are designed for investors expecting to retire around the year indicated in the product name. The asset

allocation strategy generally becomes increasingly conservative as it approaches the target date and beyond. Investment risks change over time as the underlying investment asset allocation

changes. Target date investments are subject to the volatility of the financial markets, including equity and fixed-income investments in the U.S. and abroad, and may be subject to risks

associated with investing in high yield, small-cap, commodity-linked, and foreign securities. Principal invested is not guaranteed at any time, including at or after the target dates. Bonds are

subject to certain risks including interest rate risk, credit risk, and inflation risk. As interest rates rise, the price of bonds will fall. Long-term bonds have more exposure to interest rate risk than

short-term bonds. Government and agency securities are not guaranteed. Mortgage backed securities are subject to prepayment risk. Lower quality bonds may offer higher yields in return for

more risk. The value of REIT shares is affected by, among other factors, changes in the value of the underlying properties owned by the REIT and/or changes in the prospects for earnings

and/or cash flow growth of the REIT itself. In addition, certain risks associated with general real estate ownership apply to REIT investments, including risks related to general and local

economic conditions, possible lack of availability of financing, and changes in interest rates.

Each index reflects a group of unmanaged securities. It is not possible to invest directly in an index.

Before investing, consider the investment options' or funds' investment objectives, risks, charges, and expenses. Visit the appropriate fund company website listed in the appendix for an offering

statement or prospectus and, if available, a summary prospectus containing this and other information. Read it carefully.

An investment's placement along the risk spectrum is based on market risk and credit risk. Other factors considered include prospectus objectives, degrees of diversification, characteristics of

typical holdings, and historical volatility of the fund and its benchmark. Risks will vary. This spectrum does not represent actual or implied performance.

The inclusion of additional fund share classes is for informational purposes only and may have different expenses. As a result the performance related figures may be higher or lower when

compared to the Plan's share class.

Fund company websites:

www.blackrock.com/investing

www.vanguard.com

Investment advisory services provided by Mercer Investment Consulting LLC. Mercer Investment Consulting LLC is a federally registered investment advisor under the Investment Advisers Act

of 1940, as amended, providing nondiscretionary and discretionary investment advice to its clients on an individual basis. Registration as an investment advisor does not imply a certain level of

skill or training. The oral and written communications of an advisor provide you with information about which you determine to hire or retain an advisor. Mercer’s Form ADV Part 2A & 2B can be

obtained by written request directed to: Compliance Department, Mercer Investments, 701 Market Street, Suite 1100, St. Louis, MO 63101.
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